Carbon Integrity
101 Webinar 4

How to make a claim — Step 4

el Lo B
Wit i Y e - . e my
”‘ ;‘_



This webinar is being recorded.

The recording and the presentation will
be shared via email and available on
the VCMI website.

Please use the Zoom Q&A box for questions.

We will aim to address most questions
during the Q&A session at the end or directly
in the chat.

Before we
begin...

VCMI




Today’s session will focus
on Step 4 of making a
Carbon Integrity Claim

What is being covered today

Carbon Integrity 101 series

0 Recap of Four-Step Processto make

a Claim
Introductionto VCMI and How to make a Claim
the Carbon Integrity Claims (Step 4) May 2nd e MRA Framework Overview
How to make a Claim @ Branding & Communications Assurance requirements to make a

(Step 1) Apr3rd May 16th Carbon Integrity Claim

How to make a Claim Interactive Q&A Claims submission protizs &

(Steps 2 & 3) Apr 17th May 29th reporting platform

Next steps

VCMI



Recap | Four Stepsto
make a Carbon Integrity
Claim

FOUR-STEP PROCESS

Comply with the
Foundational Criteria

Select a VCMI Claim to make
and demonstrate progress
towards meeting near term
emission reduction targets

Meet the required carbon
credit use and quality
thresholds

Focusfor today

Obtain third-party assurance
following the VCMI Monitoring,
Reporting & Assurance (MRA)
Framework



Carbon Integrity Claims — Step 4 | Obtain 3rd party assurance

following MRA Framework

FOUR-STEP PROCESS

Comply with the
Foundational Criteria

Select a VCMI Claim to make
and demonstrate progress
towards meeting near term
emission reduction targets

Meet the required carbon
credit use and quality
thresholds

Obtain third-party assurance
following the VCMI Monitoring,
Reporting & Assurance (MRA)
Framework

VCMI

Monitoring, Reporting &
Assurance (MRA) Framework

The MRA Framework details the
reporting & assurance requirements
for companies looking to make a
Carbon Integrity Claim.

Monitoring, Reporting

& Assurance (MRA)
Framework

This includes details on assurer
competencies, assurance standards,
and process to make a claim.

Key highlights:

* Limited assurance s -
required for scope 1 and 2
inventories (both base and
reporting year)

Public disclosure is
required for other metrics



The MRA Framework outlines reporting and assurance
requirementsto make a Carbon Integrity Claim

{ MRA Framework Contents ....................................

Accessthe MRA Framework

VCMI


https://vcmintegrity.org/wp-content/uploads/2023/11/VCMI-MRA-Framework.pdf

Overview | MRA Framework

Why... What... By whom... By when... How...
...Isthe MRA ...heeds to be ...Shouldthe ... Should ...can
Framework disclosed and assurance companies companies
needed? assured? be provided? complete submit a

requirements? Claim?

VCMI



Why

The MRA Framework seeks to bring integrity and rigor to the
Claims Code of Practice

1

9 Leverages commonly used
frameworks
Why is the

Establishes claims credibility

MRA Framework
valuable?

3

Avoids duplicative work and costs {)n
[ O ]

4 Builds toward regulatory
requirements
VCMI .




Public disclosure is the base requirement to make a Claim,
limited assurancerequired for scope 1 & 2 emissionsinventory

Limited assurance of scope 1 & 2 emissions inventory
Foundational Criteria1
Public disclosure of scope 3 emissions inventory

Foundational Criteria 2 I Public disclosure of SBTi validated targets

Step 1

U 0O 0O O

Public disclosure of financial, governance & strategic

Foundational Criteria3 )
progress towards meeting targets

Foundational Criteria4 I O Public disclosure of public policy advocacy requirement

Step 2 O Public disclosure of VCMI Claim selection and demonstrated progress

Step 3  Public disclosure of carbon credit use and quality thresholds

J Public disclosure of assurance statements for scope 1 and 2 and reporting of other metrics in line with the
MRA Framework

Step

VCMI

Source: VCMI Claims Code and additional guidance



The MRA Framework allows use of widely recognized assurance
bodies & standards

Eligible Assurance Body Relevant Assurance Standards

* At-C section 105; SSAE No. 18,19,21

" . As the sustainability
Auditing Standards Board * AT-C section 210; SSAE No.22

(ASB)/AICPA - AICPA assurance landscape
* QM 10A Firm’s System of Quality Control evo |.V€S, VCMl will
° 1 1 1
International Auditing and :22& 22(1)8 (Revised) continue to evaluate
Assurance Standards . IESBA other assurance

Board (IAASB)

ISQM requirements,
. 1SO 14064-3 providers, and

ISO 14065 standards
ISO 14066

* |SO Code of Ethics and Conduct

International Organizationfor
Standardization (ISO)

VCMI 1. ISSA 5000 (exposure draft) General Requirements for Sustainability Assurance Engagements is anticipated to be finalized in
September 2024, this standard should be used in replacement of ISAE 3000 (Revised) at that time, as applicable 10



Companieshave 9 months after FY end to submit a claim

Illustrative, for a company with financial year-end on 31-Dec

(ABC submits all information required by\

Companies must

" ABC's FY 2023 | VCMI to the VCMI Claims Reporting @ Obtain assurance
reporting year Platform to make a Carbon Integrity Claim. . .
complete The Claim will be valid for the most recent e Submit required
reporting year that data has been assured information to
Dec 31, 2023 .
- y, \_ By Oct 1, 2024 ) VCMI Claims
A~ Reporting
v v

Within 9 months after
the end of companies'
financial year

( Jan1, 2024 - Sep 30, 2024 \

ABC completes requirements to

make a Carbon Integrity Claim ) )
including obtaining any required reporting period
assurance for FY 2023 reporting

\_ year )
VCMI "




Process to submit a Carbon Integrity Claim

a Meet Claims Code requirements QObtain assurance 9 Register online
Check that your company meets Assure scope 1 and 2 GHG Register on VCMI Claims
Foundational Criteria and other emissions inventory (base Reporting platform
steps year and reporting year)

// @ Submit evidence eVCMI verifies the submitted info G Make claim

J Limited assurance sign-off for VCMI reviews submitted Upon receiving a

scope 1 &2 information to ensure it meets confirmation email from
Documents/links for other Claims Code requirements VCMI,use claim following
public disclosure requirements branding guidance




How

Key functionality of the Claims Reporting Platform

Welcame Test account 00000000 - Click to download the document.
verVie -----------------

| %You can downloadthe entire§

a 0 questionnaireas a PDF or

Submit o each

S : section individually

Platformincludes °
guidance for select |
questions. Email
. claims@vcmintegrity.org :; 4 core sections with questions :
.~ with further questions/ . which align with the Claims
challenges. . Code. Guidance is provided 4

e glongside select questions.

§You can share sections with colleagues§
VeME which they can then answer :


mailto:claims@vcmintegrity.org

The road ahead

* Interimverificationsystem
o VCMI is working with an internationally

recognizedverification services

providerto conductindependent, third- = ©
| gl

party verification of information
submitted by companies to make a
VCMI claim. §

* Longterm plan for accreditation

O

VCMI

VCMI continues discussionswith the
International Accreditation Forum to o=

allow accredited verifiers to conduct Y,

verification of information underpinning
VCMI claims in the future.

14
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About SGS

No.1

World
Leaderin
the TIC
industry

200+

GHG verifiers

Member of

Dow Jones
Sustainability Indices

Powered by the SEP Global CSA

Corporate ESG

Performance

RATED BY

ISS ESG[>

8 Straight Years PRIME
Leader level Industry Rating

140

1000+

Assurance

Countries acilcl)igtfhe
globe
3+
decades of
offering
sustainability
services
N
MSCI & SUSTAINALYTICS
ESG RATINGS @ 1 Low
|cec| &8 [ BB [BBB| A | An [EXTN 8. Risk
AAA , -
Risk Rating chgﬁgk

Verification:

GHG Carbon verification (1ISO 14064) &
Product Carbon Footprint (1ISO 14067/PAS
2050)

Carbon Neutrality (1SO 14068)

Mandatory Reporting on GHG emissions
Corporate Inventories for voluntary
reporting

Accounting of GHG emissions inventory

Validation of target set with SBTi and
estimated reductions

Assurance of Sustainability disclosures as
per AA1000, ISAE3000, GRI etc.

e

PLATINUM

2023
. ecovadis

| Sustamabcmy

SN'CDP

DISCLOSER

2023

4

Platinum
Rating Rating

Leader: A-
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Third-Party Verification

A third-party verification is an independent, evidence-based review
of the data, disclosures or claims made by the organization/entity
against certain standards or pre-defined criteria

Enhance Credibility of claims

Improve transparency and integrity within the voluntary carbon market

Increase trust and confidence among stakeholders through objective
assessment of the company information supporting the claim

Ensure accuracy of the disclosures made

Eliminate the risk of greenwashing




Have a

question?

VCMI



Upcoming sessions

Branding & Communications
May 16", 2024 / Registration

May 29t 2024 / Registration

Interactive Q&A

Signh up to our
next webinar

VCMI


https://zoom.us/webinar/register/WN_GU-jj_wsTpmINqtP68mGDw
https://zoom.us/webinar/register/WN_9zAH4sHNQjq0XPaI-y6sDw

How to find out more

How to make a claim

VCMI



Thankyou

Voluntary Carbon
V M I Markets Integrity
Initiative
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